VIA: 


AIR 


SECURITI 3'IFOmTION 


DISPATCH NO. _ 


603 


(SPCCIFY AIR OR SEA POUCH) 


SECRE 

CLASSIFICATION 


TO • Chief, SR DATE: l6 April 1952 

Chief, EE 

FROM : Chief of Station, Frankfurt 
SUBJECT: general — REDSGX/ASRODYNAl'ilG 

SPECIFIC— ^Transmittal, of Report on Fifty Thousand DM Subsidy to CASSOWARY 1 


REF; M5Q-A-2108 Para 3 


Transmitted herewith is ^ report on fifty 

thousand DM subsity to CASSOWARY 1, for your further distribution. 
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'SECRET 


Subject: Hfty Thousand HI Subsidy to CASSQvJiSJlI 1 


Ki 
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lo In June 1950 a fifty thousand (50,000) HI subsidy u3.s hcaided to . 
CASSOWARY 4 so that CASSGWAUY 1 could stsa't the publication of a periodi- 
cal, Without an official subsidised publication CASSOWjtll 1 xTould not 
have been able to survive in Europe for rc-anj of its Beabers v/ere unem- 
ployed and wovCLd have had to eiaigrate frora Germany purely for financial 
reasons. We did not want "to preside over the dissolution of " our emigre 
grotip. At the same time, CASSOWAllI 1 did not have e^q^licit loeraiission frora 
its parent organisation, CAWKPORS 1, to encept outright subsidies from the 
U,S, Government, This explicit peimiission to cooperate closely vd.th the 
U,S. did not arrive until October 1950, In June 195Q the CASSOdlKIES asked 
that the raoney be termed as a loan and the terms of repayment were elabo- 
rated and signed by CASSOWARY 4 . Since the undersigned and XL 

realised that all the emJLgre publications of tills national! ty 
operate at a deficit, it was not clear how the "loan” could be repaid. To 
the best of the miderslgned’s recollection, December .1950 was the due date 
for the first repayment installjnent. Since permission had arrived in the 
meantime for "close cooperation" between the U,3, and CASSGWAIIY 1, no re- 
payment was made and none expected, 

2. VJhether this subsidy was the first, written into our books as a 
loan or a subsidy* ib should no\i be witten off as an outright gift. Ac- 
cording to iCZ LJ the correspondence referring to the entire transaction 
is only to be fotuid in Wasliington, because the back files for this period 
at C30B were destroyed during a period of International tension some tim.e 
back. Authorisation to give outright subsidies to CASSOWARY I’s publica- 
tions liras granted in Washington in ^d-December 1950, 
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